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CONFIDENTIAL BONN 04331 

DEPARTMENT PASS TREASURY FOR RYSS, EXIM FOR MINIKIES 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUJBECT: EXPORT CREDIT COMPETENCY ISSUE 

1 . ACCORDING TO FRG ECONOMICS MINISTRY OFFICIAL, 

GEHRING, THE INTERNAL EC SQUABBLE OVER COMPETENCY IN THE 
AREA OF EXPORT CREDITS WAS SETTLED LAST WEEK DURING A 
SERIES OF MEETINGS IN BRUSSELS. THE SOLUTION, WHICH 
GEHRING DESCRIBED AS "SIMPLE" AND "TOTALLY SATISFACTORY," 

ENTAILS INITIALLY USING THE UNILATERAL DECLARATIONS 
ANNOUNCED LAST SUMMER AS THE EC STANDARD UNDER THE 
DIRECTION OF THE EC COMMISSION. THE EC STANDARD MUST, 

HOWEVER, BE REVIEWED AND RENEWED AT 6 MONTH INTERVALS 
FOLLOWING IMPLEMENTATION. THUS, INDIVIDUAL EC COUNTRIES 
ARE OBLIGATED ONLY FOR THE 6 MONTHS AND COULD CHOOSE NOT 
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TO RENEW AT THE END OF THE PERIOD. IT WAS, GEHRING, 

TELLS US, AGREEMENT TO THE 6-MONTH RENEWAL PROCESS (A 
FRENCH INITIATIVE) WHICH FINALLY PROVIDED THE BREAK- 
THROUGH IN THE DISCUSSIONS. THE FRENCH APPARENTLY 
FEEL THAT THIS PROCEDURE GIVES THEM SUFFICIENT 
FLEXIBILITY. 
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2. A SHORT AND LOW KEY ANNOUNCEMENT OF THE ARRANGEMENT 
WILL PROBABLY BE ISSUED AT THE FINANCE MINISTERS' 

MEETING ON MARCH 14. GEHRING INDICATED THAT THE EC 
INTENDED TO DOWNPLAY THE ACTION IN ORDER TO MINIMIZE 
CRITICISM FROM "POORER'' COUNTRIES. 
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